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INDEPENDENT AUDITOR’S REPORT 
 
Board of Trustees 
Chesapeake Shakespeare Company 
Baltimore, Maryland 
 
Opinion 
 
We have audited the financial statements of Chesapeake Shakespeare Company (a not-for-profit 
corporation), which comprise the Statements of Financial Position as of August 31, 2025 and 2024, and the 
related Statements of Activities, Functional Expenses, and Cash Flows for the years then ended, and the 
related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Chesapeake Shakespeare Company as of August 31, 2025 and 2024, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Chesapeake Shakespeare Company and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Chesapeake Shakespeare 
Company’s ability to continue as a going concern for one year after the date that the financial statements 
are issued.  



 

- 2 - 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Chesapeake Shakespeare Company’s internal control. Accordingly, no such 
opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Chesapeake Shakespeare Company’s ability to continue as a 
going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters 
that we identified during the audit. 
 
 
 
Glen Burnie, Maryland 
December 11, 2025



2025 2024

Current assets

Cash and cash equivalents 713,518$     612,652$     

Accounts receivable 80                1,500           

Contributions receivable, net 148,000       100,818       

Other receivable 5,300 -                   

Employee advances 2,252 -                   

Prepaid expenses 115,332       103,389       

Total current assets 984,482       818,359       

Property and equipment, net 4,311,468    4,507,258    

Other assets

Long-term contributions receivable, net 60,000         20,000         

Investments 1,050,687    903,607       

Liquor license, net 12,000         15,000         

Cash - board designated - working capital reserve 20,000         20,000         

Cash - restricted in perpetuity - working capital reserve 28,000         28,000         

Operating right-of-use assets, net 133,227 249,589       

Total other assets 1,303,914    1,236,196    

Total assets 6,599,864$  6,561,813$  

Current liabilities

Accounts payable and accrued expenses 101,277$     86,585$       

Deferred revenue 170,303       180,194       

Current portion of operating lease liabilities 101,184       118,167       

Total current liabilities 372,764       384,946       

Non-current liabilities

Operating lease liabilities, net of current portion 39,026 140,183

Total liabilities 411,790       525,129       

Net assets

Without donor restrictions

Operating 1,061,936    950,379       

Board designated 409,333       370,594       

Net investment in property and equipment 4,311,468    4,507,258    

Total without donor restrictions 5,782,737    5,828,231    

With donor restrictions 405,337       208,453       

Total net assets 6,188,074    6,036,684    

Total liabilities and net assets 6,599,864$  6,561,813$  

CHESAPEAKE SHAKESPEARE COMPANY

STATEMENTS OF FINANCIAL POSITION

August 31, 2025 and 2024

ASSETS

LIABILITIES AND NET ASSETS

See Independent Auditor's Report and Notes to the Financial Statements.

- 3 -



Without donor With donor Without donor With donor 

restrictions restrictions Total restrictions restrictions Total

REVENUE

Contributions, grants and sponsorships 1,734,293$  332,500$     2,066,793$  1,492,567$  120,000$     1,612,567$  

In-kind contributions 201,720       -                   201,720       201,160 -                   201,160       

Educational programs 276,296 -                   276,296       230,624 -                   230,624       

Ticket sales 670,450 -                   670,450       571,003 -                   571,003       

Concession sales 80,530 -                   80,530         67,351 -                   67,351         

Investment income, net 60,676 -                   60,676         38,780 -                   38,780         

Other revenue 9,955 -                   9,955           3,673 -                   3,673           

Release from restriction 135,616       (135,616)      -                   153,857       (153,857)      -                   

Total revenue 3,169,536    196,884       3,366,420    2,759,015    (33,857)        2,725,158    

EXPENSES

Program 2,587,060    -                   2,587,060    2,440,392    -                   2,440,392    

Management and general 407,900       -                   407,900       353,987       -                   353,987       

Fundraising 220,070       -                   220,070       284,647       -                   284,647       

Total expenses 3,215,030    -                   3,215,030    3,079,026    -                   3,079,026    

Change in net assets (45,494)        196,884       151,390       (320,011)      (33,857)        (353,868)      

Net assets, beginning of year 5,828,231    208,453       6,036,684    6,148,242    242,310       6,390,552    

Net assets, end of year 5,782,737$  405,337$     6,188,074$  5,828,231$  208,453$     6,036,684$  

------------------------2025------------------------ ------------------------2024------------------------

CHESAPEAKE SHAKESPEARE COMPANY

STATEMENTS OF ACTIVITIES

For the years ended August 31, 2025 and 2024

See Independent Auditor's Report and Notes to the Financial Statements.
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Management Total 

Program and general Fundraising expenses

Accounting -$                 13,859$       -$                 13,859$       

Amortization 3,000           -                   -                   3,000           

Bank fees -                   1,541           3,437           4,978           

Box office fees 77,519         -                   -                   77,519         

Building maintenance -                   135,894       -                   135,894       

Concessions 33,042         -                   -                   33,042         

Consultants 2,400           -                   58,400 60,800         

Credit loss -                   5,500 -                   5,500           

Depreciation 197,345       21,927         -                   219,272       

Dues and subscriptions 8,520           -                   1,909           10,429         

Education - staff 207,704       -                   -                   207,704       

Education - technical 5,784           -                   -                   5,784           

Education - supplies 1,549           -                   -                   1,549           

Education - other 51,900         -                   -                   51,900         

Institutional marketing 665              -                   -                   665              

Insurance 37,329         4,148           -                   41,477         

Miscellaneous 16,121 1,825           3,490           21,436         

Office 9,930           1,103           12                11,045         

Payroll 732,590       151,723       110,995       995,308       

Payroll taxes and employee benefits 148,256 28,140 19,411 195,807       

Payroll service fees -                   2,759           -                   2,759           

Postage and shipping -                   11                5,786           5,797           

Production - rehearsal and performance site 30,977         -                   -                   30,977         

Production - staff 363,909       -                   -                   363,909       

Production - technical 73,735         -                   -                   73,735         

Program - marketing 149,339       -                   -                   149,339       

Rent 219,779       16,630         16,630         253,039       

Shakespeare Beyond - production 17,915         -                   -                   17,915         

Shakespeare Beyond - staff 132,341       -                   -                   132,341       

Shop supplies 4,789           -                   -                   4,789           

Staff and Board development -                   7,494           -                   7,494           

Travel -                   8,610           -                   8,610           

Utilities 60,622         6,736           -                   67,358         

            Total expenses 2,587,060$  407,900$     220,070$     3,215,030$  

CHESAPEAKE SHAKESPEARE COMPANY

STATEMENT OF FUNCTIONAL EXPENSES

For the year ended August 31, 2025

See Independent Auditor's Report and Notes to the Financial Statements.

- 5 -



Management Total 

Program and general Fundraising expenses

Accounting -$                 12,799$       -$                 12,799$       

Amortization 3,000 -                   -                   3,000           

Bank fees -                   1,173 3,361 4,534           

Box office fees 65,491 -                   -                   65,491         

Building maintenance -                   87,563 -                   87,563         

Concessions 34,737 -                   -                   34,737         

Consultants -                   2,490 38,528         41,018         

Depreciation 184,731 20,526 -                   205,257       

Dues and subscriptions 4,360 -                   1,865 6,225           

Education - staff 180,918 -                   -                   180,918       

Education - technical 4,776 -                   -                   4,776           

Education - supplies 2,958 -                   -                   2,958           

Education - other 52,227 -                   -                   52,227         

Institutional marketing 133 -                   -                   133              

Insurance 29,974 3,330 -                   33,304         

Legal -                   2,500 -                   2,500           

Miscellaneous 789 20,248 5,598 26,635         

Office 8,546 950 38 9,534           

Payroll 689,088       132,432       163,564       985,084       

Payroll taxes and employee benefits 137,805       26,484         32,710         196,999       

Payroll service fees -                   2,356 -                   2,356           

Postage and shipping -                   119 21,477 21,596         

Production - rehearsal and performance site 22,969 -                   -                   22,969         

Production - staff 360,302 -                   -                   360,302       

Production - technical 57,009 -                   -                   57,009         

Program - marketing 169,041 -                   -                   169,041       

Rent 219,830       16,638         16,637         253,106       

Shakespeare Beyond - production 19,500         -                   -                   19,500         

Shakespeare Beyond - staff 133,645       -                   -                   133,645       

Shop supplies 5,324 -                   -                   5,324           

Staff and Board development -                   8,082 869 8,951           

Travel -                   10,382 -                   10,382         

Utilities 53,239 5,915 -                   59,154         

            Total expenses 2,440,392$  353,987$     284,647$     3,079,027$  

CHESAPEAKE SHAKESPEARE COMPANY

STATEMENT OF FUNCTIONAL EXPENSES

For the year ended August 31, 2024

See Independent Auditor's Report and Notes to the Financial Statements.

- 6 -



CHESAPEAKE SHAKESPEARE COMPANY

STATEMENTS OF CASH FLOWS

For the years ended August 31, 2025 and 2024

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 151,390$     (353,868)$    

Adjustments to reconcile change in net assets to net

cash provided by (used in) operating activities:

Depreciation expense 219,272       205,257

Amortization expense 3,000           3,000           

Amortization of operating right-of-use assets 116,362       121,740       

Realized and unrealized gain on investments (32,084)        -                   

Changes in assets and liabilities:

Decrease (increase) in:

Accounts receivable 1,420           9,830           

Contributions receivable, net (87,182)        (59,805)        

Other receivable (5,300)          -                   

Employee advances (2,252)          955              

Prepaid expenses (11,943)        (47,822)        

Increase (decrease) in:

Accounts payable and accrued expenses 14,692         (7,736)          

Deferred revenue (9,891)          28,424         

Operating lease liability (118,140)      (118,902)      

Cash provided by (used in) operating activities 239,344       (218,927)      

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property and equipment (23,482)        (191,760)      

Proceeds from sale of investments 442,135       -                   

Purchases of investments (557,131)      (542,180)      

Net cash used in investing activities (138,478)      (733,940)      

Net increase (decrease) in cash 100,866       (952,867)      

Cash, cash equivalents and restricted cash, beginning of year 660,652       1,613,519

Cash, cash equivalents and restricted cash, end of year 761,518$     660,652$     

SUPPLEMENTAL CASH FLOW INFORMATION

Income taxes paid -$                 -$                 

Interest paid -$                 -$                 

NON-CASH ACTIVITIES

Contributions of securities 444,506$     4,918$         

See Independent Auditor's Report and Notes to the Financial Statements.
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NOTES TO FINANCIAL STATEMENTS 
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Note 1. ORGANIZATION AND PURPOSE 
 

Chesapeake Shakespeare Company (the “Company”) was established in 2002 as a nonprofit group 
providing indoor and outdoor live theatre performances, as well as educational programs. 
According to the Company’s mission: “Chesapeake Shakespeare Company creates community 
through energetic, joyful, and accessible classic theatre. We bring our art to Baltimore, the State of 
Maryland, and beyond, striving to engage new and non-traditional audiences and break down 
barriers to access. As a dynamic educational resource, we introduce Shakespeare to 
schoolchildren with vigorous, relevant programming. Through inclusive programming that 
resonates with contemporary audiences, our goal is to build cross-community engagement, 
highlighting our shared humanity through art and working to ensure that classic theatre is 
accessible and enjoyable for all.” 

 
Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Basis of Accounting 
The Company maintains its financial records and prepares its financial statements on the accrual 
basis of accounting in accordance with the Financial Accounting Standards Board’s (FASB) 
Accounting Standards Codification (ASC) Not-for-Profit Entities (Topic 958). Therefore, revenues 
and related assets are recognized when earned, and expenses and related liabilities are 
recognized when the obligations are incurred. 
 
Basis of Presentation 
The Company follows the recommendations of the FASB Accounting Standard Update (ASU), No. 
2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit 
Entities. Under these recommendations, the Company is required to report information regarding 
its financial position and activities according to two classes of net assets: net assets without donor 
restrictions and net assets with donor restrictions. 
 

Net assets without donor restrictions - Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the 
primary objectives of the Company. These net assets may be used at the 
discretion of the Company’s management and the Board of Trustees. 
 
Net assets with donor restrictions - Net assets subject to stipulations imposed by 
donors, and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Company or by the passage of time. Other 
donor restrictions are perpetual in nature, whereby the donor has stipulated the 
funds be maintained in perpetuity. 

 
Recently Adopted Accounting Pronouncements 

The Company adopted FASB ASU, No. 2016-13, Financial Instruments – Credit Losses (Topic 
326): Measurement of Credit Losses on Financial Instruments (ASC 326). This standard sets forth 
a current expected credit loss model (“CECL”), which requires the measurement of credit losses 
for most financial assets and certain other instruments that are not measured at fair value through 
net income. The standard requires the application of a current expected credit loss model, which is 
a new impairment model based on expected losses. Under this model, an entity recognizes an 
allowance for expected credit losses based on historical experience, current conditions, and 
forecasted information rather than the previous methodology of delaying recognition of credit losses 
until it is probable a loss has been incurred. 
 
Market Value Risk 
The Company invests funds in a professionally managed portfolio. Such investments are exposed 
to market and credit risks. The Company’s investments may be subject to significant fluctuations 
in fair value. As a result, the investment balances reported in the accompanying financial 
statements may not be reflective of the portfolio’s value during the subsequent periods. 
 



NOTES TO FINANCIAL STATEMENTS 
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Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Cash, Cash Equivalents and Restricted Cash 
The Company considers all highly liquid investments with a maturity of three months or less when 
purchased to be cash equivalents. The Company considers money market accounts used to fund 
operations to be cash equivalents but excludes money markets in the investment portfolio from 
cash equivalents. At times, the Company’s cash balance exceeds the federally insured limit. The 
Company has not experienced any losses in these accounts and management does not believe it 
is exposed to any significant credit risk with respect to cash. 
 
The following table is a reconciliation of total cash, cash equivalents and restricted cash reported 
on the Statements of Financial Position that sum to the total of the amounts shown on the 
Statements of Cash Flows at August 31,: 
 

 2025  2024 

Cash and cash equivalents $      713,518  $        612,652 
Cash – board designated – working capital reserve 20,000  20,000 
Cash – restricted in perpetuity – working capital reserve 28,000  28,000 

Total cash, cash equivalents and restricted cash shown 
in the Statements of Cash Flows $      761,518   

 
$        660,652  

 
Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting 
principles (US GAAP) requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
 
Income Taxes 
The Company is a nonprofit entity and is exempt from federal income taxes under Section 501(c)(3) 
of the Internal Revenue Code (IRC). Therefore, contributions to the Company are tax deductible 
under Section 170 of the IRC. The Company files an Internal Revenue Service (IRS) Form 990-T, 
when required, to report all unrelated business income annually. The Company’s unrelated 
business income arises from the sale of advertising in the performance programs. The Company 
is not classified as a private foundation by the IRS. 
 
The Company follows the recommendations of the FASB ASC, Accounting of Uncertainty in Income 
Taxes. The Company has analyzed tax positions taken for filing with the IRS and all state 
jurisdictions where it operates. The Company believes that income tax filing positions will be 
sustained upon examination and does not anticipate any adjustments that would result in a material 
adverse effect on the Company’s financial condition, results of operations or cash flows. 
Accordingly, the Company has not recorded any reserves, or related accruals for interest and 
penalties for uncertain income tax positions at August 31, 2025 or 2024. The Company’s returns 
remain open for three years for federal and state examinations. 

 
Advertising Costs 
The Company advertises its productions in print and other media. The costs for such 
advertisements are expensed when incurred. Total advertising expense for the years ended August 
31, 2025 and 2024 was $68,056 and $80,411, respectively, and is included in balance of Program 
– marketing and Institutional marketing on the Statements of Functional Expenses. 

 
Revenue Recognition 
The Company recognizes revenue from educational program, ticket and concession sales during 
the year in which the related services are provided to customers. The revenue is earned at a point 
in time when the performance occurs. The performance obligation of delivering these services is 
simultaneously received and consumed by the customers; therefore, the revenue is recognized in 
the applicable fiscal year. Revenue received which relates to subsequent years is recorded as 
Deferred revenue in the Statement of Financial Position. 

 



NOTES TO FINANCIAL STATEMENTS 
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Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Revenue Recognition (continued) 
The Company recognizes contributions when cash, securities, or other assets; an unconditional 
promise to give; or a notification of a beneficial interest is received. Conditional promises to give–
that is, those with a measurable performance or other barrier and a right of return–are not 
recognized until the conditions on which they depend have been met. 
 
Contributions, Grants and Support 
Contributions are considered to be without donor restrictions unless specifically restricted by the 
donor. Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires (that is, when a stipulated time restriction ends or the purpose of the 
restriction is accomplished), net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the Statement of Activities. Revenue received with donor 
restrictions that are met in the same reporting period is reported as support without donor 
restrictions and increases net assets without donor restrictions. 
 
Contributions receivables are reported in the Statement of Financial Position at the outstanding 
contribution balance adjusted for any write-offs and an allowance for potentially uncollectible 
contributions. 
 
Contributions of assets other than cash are recorded at their estimated fair value at the date of gift. 
Contributions to be received after one year are discounted at an adjusted risk-free rate of return if 
material. Amortization of the discount is recorded as additional contribution revenue and used in 
accordance with donor-imposed restrictions, if any, on the contributions. The Company periodically 
reviews all contributions receivable and determines the allowance for potentially uncollectible 
contributions receivable based upon an analysis of the collectibility of each account. An allowance 
is made for uncollectible contributions based upon management’s judgment and analysis of the 
creditworthiness of the donors, past collection experience and other relevant factors.  
 
Contributions of cash restricted for the acquisition of long-lived assets are reported as restricted 
support that increases net assets with donor restrictions. The restrictions are released when the 
long-lived assets are placed in service by the Company. Contributions of property and equipment 
are recorded as revenue without donor restrictions unless donor stipulations specify how the assets 
are to be used. 
 
Accounts Receivable and Allowance for Credit Losses 
Accounts receivable are reported in the Statement of Financial Position at the outstanding billed 
balance adjusted for any write-offs and an allowance for credit losses. An allowance is determined 
for credit losses based on management’s judgment, past collection experience, forecasted 
information and other relevant factors. Amounts deemed to be uncollectible are written off against 
the allowance when it is determined they are uncollectible. Receivables are considered past due 
based on contractual terms. 

 
Donated Services, Materials and Facilities 
Donated services are recognized as contributions in accordance with the recommendations of the 
FASB in its ASC for Not-for-Profit Entities Accounting for Contributions Received and Contributions 
Made, if the services (a) create or enhance non-financial assets or (b) require specialized skills, 
are provided by individuals processing those skills, and would typically need to be purchased if not 
provided by donation. Contributions of tangible assets are recognized at fair value when received. 
The amounts reflected in the accompanying financial statements as in-kind contributions are offset 
by like amounts included in expenses or additions to Property and equipment. 
 
 
 
 
 



NOTES TO FINANCIAL STATEMENTS 
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Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Donated Services, Materials and Facilities (continued) 
Donations of materials are recorded as contributions at their estimated fair value at the date of 
donation. Such donations are reported as increases in net assets without donor restrictions unless 
the donor has restricted the donated asset to a specific purpose. Assets donated with explicit 
restrictions regarding their use are reported as donor-restricted contributions. Donations of services 
and use of the Company’s building are utilized in the Company’s operations. 
 
Functional Expenses 
The costs of providing program and other activities have been summarized on a functional basis in 
the Statement of Activities and in detail in the Statement of Functional Expenses. Accordingly, 
certain costs have been allocated among program services and supporting services benefited. 
Such allocations are determined by management on an equitable basis. The expenses that are 
allocated include the following: 
 

Expense Method of allocation 

Depreciation and amortization Square footage 

Insurance Employee ratio 

Office Square footage 

Payroll  Time and effort 

Payroll taxes and benefits Time and effort 

Rent Square footage 

Utilities Square footage 

 
Fair Value of Financial Instruments 
The Fair Value Measurements and Disclosures topic of the FASB’s ASC establishes a common 
definition for fair value to be applied to accounting principles generally accepted in the United States 
of America requiring use of fair value, establishes a framework for measuring fair value, and 
expands disclosures about such fair value measurements. 
 
That framework establishes a hierarchy for ranking the quality and reliability of the information used 
to determine fair values. The framework requires that assets and liabilities carried at fair value be 
classified and disclosed in one of the following three categories: 
 
• Level 1 – inputs are based upon unadjusted quoted prices for identical instruments 

traded in active markets. 
• Level 2 – inputs are based upon quoted prices for similar instruments in active markets, 

quoted prices for identical or similar instruments in markets that are not active, and 
model-based valuation techniques for which all significant assumptions are observable 
in the market or can be corroborated by observable market data for substantially the 
full term of the assets or liabilities. 

• Level 3 – inputs are generally unobservable and typically reflect management’s 
estimates of assumptions that market participants would use in pricing the asset or 
liability. The fair values are therefore determined using model-based techniques that 
include option pricing models, discounted cash flow models, and similar techniques. 

 
Assets measured at fair value on a recurring basis at August 31, 2025 are as follows: 

 
 Level 1 
Mutual funds $    379,500  

 
Included in balance of Investments on the Statement of Financial Position at August 31, 2025 is 
cash with a value of $671,187. This is carried at cost so it is omitted from the above table.  
 
 



NOTES TO FINANCIAL STATEMENTS 
 

- 12 - 

 

Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Fair Value of Financial Instruments (continued) 
Assets measured at fair value on a recurring basis at August 31, 2024 are as follows: 

 
 Level 1 
Money market funds $    335,594  

 
Included in balance of Investments on the Statement of Financial Position at August 31, 2024 is a 
cash deposit account with a value of $351,000 and cash with a value of $217,013. These are 
carried at cost so they are omitted from the above table. 
 
Subsequent Events 
The Company has evaluated events and transactions for potential recognition or disclosure through 
December 11, 2025, the date that these financial statements were available to be issued. 

 
Note 3. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 

The following table reflects the Company’s financial assets as of August 31, 2025 and 2024, 
reduced by amounts not available for general use because of contractual or donor-imposed 
restrictions within one year of the statement of financial position date. Amounts not available include 
donor-restricted and Board designated funds. However, amounts already appropriated from donor-
restricted for general expenditures within one year of the statement of financial position date have 
not been subtracted as unavailable. 
 

Financial assets at year-end: 2025  2024 

Cash and cash equivalents $     713,518  $      612,652 
Accounts receivable 80  1,500 
Contributions receivable, net 208,000  120,818 
Other receivable 5,300  - 
Employee advances 2,252  - 
Cash – Board designated 20,000  20,000 
Cash – restricted in perpetuity 28,000  28,000 
Investments 1,050,687  903,607 

Total financial assets 2,027,837  1,686,577 

Less: amounts not available to be used for general 
expenditures within one year:    

Assets subject to contractual or donor restriction 405,337  208,453 
Assets designated by Board of Trustees 409,333  370,594 

Total financial assets not available to be used within 
one year 814,670  579,047 

Financial assets available to meet general expenditures 
within one year $  1,213,167  $  1,107,530 

 
The Company has certain donor-restricted assets which are available for general expenditure 
within one year in the normal course of operations. Accordingly, these assets have been included 
in the quantitative information above for financial assets to meet general expenditures within one 
year. Additionally, the assets designated by the Board of Trustees could be drawn upon if the 
governing board approved that action. 
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Note 4. CONTRIBUTIONS RECEIVABLE, NET 
 

Management believes the full amount of contributions receivable to be collectible, thus no 
allowance for credit losses has been recorded. The following schedule summarizes the Company’s 
aging contributions receivable as of August 31,: 

 
 2025  2024 

Amounts due in:    
Less than one year $       148,000  $        100,818 
One to five years 60,000  20,000 

 $       208,000  $        120,818 

 
Note 5. PROPERTY AND EQUIPMENT, NET 

 
The Company records purchases of property and equipment at cost and capitalizes individual 
assets with a cost that is equal to $500 or greater. Depreciation on property and equipment is 
provided on the straight-line method over the estimated useful life of the asset, which ranges from 
3 to 39 years. Depreciation expense incurred for the years ended August 31, 2025 and 2024 was 
$219,272 and $205,257, respectively.  
 
Property and equipment consist, net of the following as of August 31,: 

 
  Useful life  2025  2024 

Equipment  5 – 7 years  $          523,251  $        503,308 
Furniture  7 years  24,237  24,237 
Leasehold improvements  3 – 39 years  5,580,192  5,576,654 

         6,127,680       6,104,199 
Less: accumulated depreciation    (1,816,212)   (1,596,941) 

    $       4,311,468  $     4,507,258 

 
Note 6. REVENUE FROM CONTRACTS WITH CUSTOMERS 
 

Economic factors can impact the nature, amount, timing and uncertainty of revenue and cash flows 
from contracts with customers. The Company recognized $670,450 and $571,003 of revenue from 
contracts with customers during the years ended August 31, 2025 and 2024, respectively. 
 
Accounts receivable and deferred revenue from contracts with customers were as follows for the 
years ended August 31,: 

 
  Accounts 

receivable 
 Deferred 

revenue 

September 1, 2023  $        11,330  $      151,770 
August 31, 2024  $          1,500  $      180,194 
August 31, 2025  $               80  $      170,303 
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Note 7. NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions were as follows as of August 31,: 
 

 2025  2024 

Subject to passage of time $    226,500  $     147,116 

    

Contributions received – subject to purpose restriction:    

Capital improvements 3,337  33,337 

Education 12,500  - 

Shakespeare Beyond 135,000  - 

Total donor restrictions – subject to purpose restriction  150,837  33,337 

    

Restricted in perpetuity - working capital reserve 28,000  28,000 

 $    405,337  $     208,453 

 
Note 8. RELEASE FROM DONOR RESTRICTIONS 
 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purposes or by occurrence of other events specified by donors for the years ended August 31,: 

 
 2025  2024 

Education $                -  $      1,808 
Time restriction 105,616  152,049 
Capital improvements 30,000  - 

 $    135,616  $    158,634 

 
Note 9. BOARD DESIGNATED NET ASSETS 
 

The Company's board designated net assets were as follows as of August 31,: 
 

 2025  2024 

Endowment $    389,333  $    350,594 
Working capital reserve 20,000  20,000 

 $    409,333  $    370,594 

 
Note 10. CONCENTRATION OF REVENUES 
 

For the years ended August 31, 2025 and 2024, contribution revenue includes $499,300 and 
$300,000, respectively, of combined contributions from two members of the Company’s Board of 
Trustees and a private foundation of which those two members are the President and Vice 
President. This represents approximately 16% and 12% of total revenue, gains and other support, 
excluding in-kind contribution revenue for the years ended August 31, 2025 and 2024, respectively. 

 
Note 11. INVESTMENT INCOME, NET 
 

Investment income, net are as follows below for the years ended August 31,: 
 

 2025  2024 

Interest and dividends $        28,592  $       37,787 

Realized and unrealized gain on investments 32,084  993 

             Total investment income, net $        60,676  $       38,780 
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Note 12. IN-KIND CONTRIBUTIONS 
 

The Company received and utilized donated services and rental area of a building which were 
recorded as in-kind contributions revenue as well as the following expenses are as follows for the 
years ended August 31,: 

 
 2025  2024 

Payroll $      81,720  $      81,160 
Donated space 120,000  120,000 

 $    201,720  $    201,160 

 
Note 13. ENDOWMENT 
 

The Company’s Board of Trustees implemented a Board designated endowment during the year 
ended August 31, 2021. 
 
Interpretation of Relevant Law – The Board of Trustees of the Company has interpreted the enacted 
version of the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) as requiring the 
preservation of the fair value endowment assets. This endowment is a result of an internal 
designation and not restrictions placed by donors. Accordingly, income earned on investments 
related to the designated endowment is not restricted and is included as income without donor 
restrictions. 

 
In accordance with UPMIFA, the Company considers the following factors in making a 
determination to appropriate or accumulate endowment funds: 
 

a. The duration and preservation of the fund 
b. The purposes of the organization 
c. General economic conditions 
d. The possible effects of inflation and deflation 
e. The expected total return from income and the appreciation of investments 
f. Other resources of the organization 
g. The investment policies of the organization 

 
Return Objective and Risk Parameters – The Company’s objective is to earn a respectable, long-
term, risk-adjusted total rate of return to support its operations. The Company recognizes and 
accepts that pursuing a respectable rate of return involves risk and potential volatility. 
 
In pursuing its investment objectives, the Company assumes moderate levels of investment risk 
appropriate for a fund which is modest in size relative to the operating budget of the Company it 
supports. The Board also recognizes that some fluctuations in market values and rates of return 
are to be expected to achieve the long-term investment objectives. 
 
The principal goal for the fund is to preserve and enhance the real inflation adjusted purchasing 
power of invested assets to support the long-term growth objectives of the Company. 
 
The fund shall be managed with a view to ensure that it maintain sufficient liquidity should a 
contribution to the cash flow requirements of the Company be required. 
 
Spending Policy – The Company will appropriate for funds for expenditure on an as-needed basis. 
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Note 13. ENDOWMENT (CONTINUED) 
 
Endowment net asset are as follows as of August 31, 2025 and 2024: 

 
 Without donor 

restrictions 

Endowment net assets, August 31, 2023 $   336,029 
Investment return 14,565 

Endowment net assets, August 31, 2024 $   350,594 

Investment return 38,739 

Endowment net assets, August 31, 2025  $   389,333 

 
Note 14. OPERATING LEASES 
 

In 2013, the Company entered into a lease agreement for a building that was renovated in 
September 2014 so that it can be used for performances and office space. The building is owned 
by an entity controlled by two members of the Company’s Board of Trustees. The annual rent is 
$120 and will expire in 2034. Management has estimated the value of the donated space to be 
approximately $120,000 per year. The value of the donated space received in each of the years 
ended August 31, 2025 and 2024 were $120,000 and is included in Rent on the Statements of 
Functional Expenses (see Note 12). 
 
During the year ended August 31, 2016, the Company entered into an agreement to lease two 
floors of a building adjacent to its current location for education, rehearsal, and office space. During 
the year ended August 31, 2022, the Company extended the agreement through December 31, 
2026. The building is owned by an entity controlled by two members of the Company’s Board of 
Trustees. Lease expense was $95,577 and $95,577 for the years ended August 31, 2025 and 
2024, respectively and is included in Rent on the Statements of Functional Expenses.  

 
In February 2022, the Company entered into an agreement to lease office equipment under an 
operating lease with a monthly payment of $296 which expires in 2027. Lease expense for the 
years ended August 31, 2025 and 2024 was $3,552 and $3,552, respectively and is included in 
Office on the Statements of Functional Expenses.  

 
During the year ended August 31, 2023, the Company entered into an agreement to lease 
additional workshop and storage space expiring in April 2025. The lease agreement calls for 
monthly payments of $3,000 for the first twelve months. The monthly payment will increase to 
$3,090 for the second twelve months. Lease expense was $37,462 and $12,180 for the years 
ended August 31, 2025 and 2024, respectively and is included in Rent on the Statements of 
Functional Expenses. 
 
Below are the Company’s costs recognized in the Statement of Activities for the years ended 
August 31, 2025, and 2024 as well as additional quantitative information relating to its leases:  

 
 2025  2024 

Operating lease cost $       136,357  $       136,357 
    
Operating cash flows from operating leases $       122,126  $       122,126 
    
Right-to-use assets obtained in exchange for new 
operating lease liabilities $                  - 

 
$                  - 

    
Weighted-average remaining lease term (years) – 
operating leases 1.92 

 
             3.24 

    
Weighted-average discount rate – operating leases           3.46%            3.56% 
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Note 14. OPERATING LEASES (CONTINUNED) 
 
The future minimum rental payments required under operating leases that have initial or remaining 
non-cancelable lease terms in excess of one year are as follows: 

 
Years ending August 31,  
2026 $       104,531 
2027 37,011 
2028 120 
2029 120 
2030 120 
Thereafter 1,922 

 143,824 
Less: amounts representing imputed interest (3,614) 

 $       140,210 

  
Operating lease liability, current $       101,184 
Operating lease liability, non-current 39,026 

 $       140,210 

 
Note 15. RETIREMENT PLAN 
 

During the year ended August 31, 2024, the Company has adopted a defined contribution, Savings 
Incentive Match Plan for Employees (SIMPLE) individual retirement plan. The Company will match 
100% of each employee’s voluntary contributions, up to 3% of the employee’s salary and employee 
and employer contributions are immediately vested. Employer contributions made during the years 
ended August 31, 2025 and 2024 were $19,586 and $15,234, respectively, and are included in 
Payroll taxes and employee benefits on the Statement of Functional Expenses.  

 


